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ABSTRACT 


The amount of money people spend on food, beverages, and tobacco is an 
excellent measure of a country’s standard of living. Comparing U.S. food 
expenditures with those of other countries entails putting the statistics ona 
common ground. This series of tables and charts relates food, beverages, and 
tobacco statistics to the U.S. dollar and to disposable personal income, a 
unit of account not readily available for foreign countries. Comparisons show 
that dollar for dollar, U.S. consumers spend smaller portions of their 
paychecks for food than anyone else in the world. 


Keywords: Food expenditures, beverages expenditures, tobacco expenditures, 
disposable personal income, personal consumption expenditures, food as a 
percent of DPI, dollar equivalent food, beverages, and tobacco. 
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U.S. and World Food, Beverages, 
and Tobacco Expenditures, 1970-83 


Penelope Korb 


You are what you eat. Nowhere is this phrase more relevant than in appraising 
international food expenditures. How much people spend on food, beverages, 
and tobacco plays a major role in determining how they live. A country’s 
standard of living is often measured through its food expenditures. The 
smaller the share of income people spend for food, the more money is available 
for other purchases and savings. This publication gives a glimpse of life 
abroad. It also shows that U.S. consumers spend a smaller portion of their 
budgets for food, beverages, and tobacco than anyone else in the world. 


The information presented in this report comes from two sources: The 
Organization for Economic Cooperation and Development (OECD) publication 
entitled National Accounts, Detailed Tables, Volume II, 1971-83 and the United 
Nations (U.N.) publication National Accounts Statistics: Main Aggregates and 
Detailed Tables, 1982. Data for Eastern Europe and USSR are provided by the 
Economic Research Service (ERS). 


This report provides as much individual country data as possible concerning 
food, beverages, and tobacco expenditures. Why food, beverages, and tobacco 
as a group? Because this broad category is included in the U.N. system of 
national accounts, and data are available for all countries. This category 
represents the agricultural portion of personal expenditures. For most 
countries, this series is further broken down into four components: food, 
nonalcoholic beverages, alcoholic beverages, and tobacco. The 55 tables and 
charts reflect the breakdown within the food, beverages, and tobacco 
category. Not all countries separate the subcategories, and some combine the 
components differently. However, every effort has been made to make the data 
series as consistent as possible. 


This report includes other economic series that assist in relating food, 
beverages, and tobacco expenditures to a nation’s economy. The gross domestic 
product category reflects all goods and services produced by a country in a 
given time period. It is the broadest measure of a country’s ability to 
produce. These data are available for all countries from both the OECD and 
the United Nations. 


The personal consumption expenditures (PCE) category consists of household 
expenditures for nondurable goods (food, beverages, and tobacco), durable 
goods (clothing and automobiles), and services (rent and entertainment). 


This category represents the amount spent on consumable goods in a given time 
period. These data are readily available for all countries. 


Disposable personal income (DPI) is the economic account representing 
potential expenditures. It includes both what was consumed (PCE) and what 
could have been consumed but wasn’t (net savings). It represents the total 
money individuals have available to spend. This series is not readily 
available and has been calculated by ERS. 


All food, beverages, and tobacco categories refer to at-home expenditures and 
do not include money spent at restaurants. 


Most country-to-country comparisons involving food expenditures are based on 
PCE. Food, beverages, and tobacco expenditures are measured against a 
person’s total consumption expenditures. A more important relationship comes 
to the surface, however, by comparing these expenditures with what the 
household has available to spend. That is, food consumption relative to money 
available rather than food consumption relative to money spent. DPI is the 
account representing just such a notion. Whenever possible, food, beverages, 
and tobacco expenditures are calculated as a percentage of DPI. When DPI data 
are not available, PCE data are used. 


The easiest way to relate food expenditures to our everyday lives is to 
measure how much of our paycheck goes to food. This may be measured two 

ways: 1) show food expenditures as a percentage of available money (DPI); 

2) compare actual food expenditures on a common level, by converting foreign 
currencies to U.S. dollars. The following tables present food, beverages, and 
tobacco both ways: as a percentage of DPI and dollar equivalent amounts for 
each country. The dollar equivalent values are calculated using exchange 
rates from the International Monetary Fund. These figures are then further 
reduced to per capita amounts by factoring in population. The population 
figures used in the per capita calculations are from ERS. 


Some countries have been omitted for lack of data, and some tables and charts 
are narrow in their coverage. Several factors help explain the lack of data 
for certain areas: 


o In some regions (such as Latin America), inflation makes it nearly 
impossible to compile a meaningful series of economic indicators. 


o In other regions (such as Africa), the undeveloped economies lack 
national accounting systems. 


o In the centrally planned economies of the USSR and Eastern Europe, 
detailed economic series are not readily available. In this case, a 
modified table is presented (table 54). 


For those who wish to see how the United States compares with the rest of the 
world, a summary table is provided (table 55). The countries included in this 
table are ranked by per capita DPI. Although the United States does not have 
the highest per capita DPI (Switzerland does), U.S. consumers spend the 
smallest portion of their incomes for food. 
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Table 54--Expenditures of food and beverages as a percentage of 
household total disposable income, Eastern Europe and USSR 


Country and type of employment: 1975 1980 1983 
: Percent 
Bulgaria: : 
Industrial workers : 43 48 48 
Professionals : 39 45 44 
Collective farmers : 45 52 49 
Czechoslovakia: : 
Industrial workers P 30 27 26 
Professionals : 27 24 25 
Collective farmers $ 28 26 25 
German Democratic Republic: : 
Industrial workers and : 
professionals, total : 37 36 35 
Collective farmers : 37 37 34 
Hungary: : 
Industrial workers : 41 43 41 
Professionals : 33 35 NA 
Collective farmers : 43 46 41 
Poland: $ 
Industrial workers and : 
professionals, total : 40 39 46 
Peasants : 49 43 48 
Romania: : 
Nonagricultural workers : NA 46 NA 
Collective farmers : NA 63 NA 
Yugoslavia: 1/ : 
Four-person household H 34 32 40 
USSR: : 
Industrial workers : 33 32 30 
Collective farmers : 37 36 34 


NA = Not available. 
1/ Includes tobacco. 
Sources: Statistical yearbooks of the respective countries. 
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Table 55--Food, beverages and tobacco percentages, for countries 
ranked by Per capita disposable personal income, 


1983 


Per capita 
disposable 
personal 
income 


Food 


: beverages 


and 


tobacco 
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alcoholic Alcoholic Tobacco 


beverages beverages 


Switzerland 
United States 
Canada 
Australia 
Japan 

France 

West Germany 
Norway 
Belgium 
Netherlands 
Finland 
Sweden 
Austria 


United Kingdom 


Ttaly 1/ 
Spain 2/ 
Greece 
Portugal 2/ 
Malta 1/ 


South Africa 1/ 


Korea 1/ 
Colombia 2/ 
Thailand 1/ 


Philippines 1/ 


Honduras 1/ 
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NA = Not available. 


1/ 1982 data. 
2/ 1981 data. 
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FIGURE 23 
FOOD, BEVERAGES AND TOBACCO - % PERSONAL CONSUMPTION EXPENDITURES 
IRAN 
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FIGURE 24 
FOOD, BEVERAGES AND TOBACCO - % PERSONAL CONSUMPTION EXPENDITURES 
IRELAND 
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FIGURE 27 
FOOD, BEVERAGES AND TOBACCO PERCENT OF DISPOSABLE PERSONAL INCOME 
JAPAN 
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FIGURE 28 
BEVERAGES AND TOBACCO - % PERSONAL CONSUMPTION EXPENDITURES 
JORDAN 
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FIGURE 33 
FOOD, BEVERAGES AND TOBACCO PERCENT OF DISPOSABLE PERSONAL INCOME 
MALTA 
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